OIL AND GAS LEASE

’ﬂﬂSAGREEMENandotMs R April PR =% RN

1L,.dwin_1icC lurgcand Tlad v r‘lur‘g husband and wife, and Ruth T.0cClnre

and

.. Leroy M

lurg, wi e and husband,

Townshib of andover .. . County of Asntabula Cstare o Chio

horeivcaiter called the lessor (vrhether one or rmore) party f the firet part aidd
S, W. eConnell
of uprset County of ashtabula

. hereinafter called the lessec (whiether one or more) party of the second part,

< cutisiteration of the sum of One Dollar [SARENS vob ot pereipioswherend ds borehy
A i further consideration of the covenants and azreoiae roet eors amed o the part of the
B ~ kept oood performed, has granted, demised, leasod ¢ 1ot : Voo these preoents doe s grant s de

Ve o and Lottt che said lessee the lands hereinafter described for the oxelusive might of dedbng ana op vr‘.tnn,
wells for oil and gas thereon, and producing and transporting the oll and cas Wherear or storing sas there
whether 1 ;s may be produced on the leased premises or produced at any other place and bronght th
Copseld g for storage, together with the right to construet and maintain all pipelines, tanke, structines o
telephone e that lessee may deem necessary or convenient for the production and transportahion of bill pas o
water or any one or more of them, from this and any other lands held by lessce under oil and gas lease togethe
with rights of way over said premises, for the purposes aforesaid, said premises being described as follows

All thwt certain piece or parcel of land situste in the Township of sndover
County of ,‘-Shtabula i Sht: ol Chio

Bounded on the north by land now or formerly ot B 5. snd .

On the east by land now or formerly of . ary
and Jte liclowian

On the south by land now or formerly of

On the west by lund now or furmerly of Cern CP‘“— line

And containing 177 acres of latid b the same more or less.

2. T¢O HAVE AND TO HOLD said premises for the purposes aforesid during the term ol ten (16 5 s from
the dute hereof. hereinafter called “Primary Term.” and us leng thereafter as drilling operations for o fsnd das we
conducted thercon, hercunder, or oil or gas is produced therefrom hereunder ang ‘or so long as sald oo nses are
used for underground storage of gas as herein provided,

3. Lessee agrees to deliver to lessor, in tanks, tank cars or pipe line at the well a royalty of one-ciginth (xths
of all oil produced and saved from the premises and to pay to lessor from the time and while gas is marketed as
royalty for all gas produced from the premises the wholesale market value at the well of one-eighth (') of the
gas produced or marketed therefrom based on the actual wholesale price paid for gas at the well. All gas produced
from sui-l well or wells shall be measured by standard mcter in accordance with the practices of the purchasers of
said gas and the lessee shall upon the request of the lessor at reasonable intervals deliver to the lessor a statement
ot osaid meter readings. All royalty payments hereinabove stated shall be paid at least quarterly, but at the option
oi the lessee may be pald at shorter intervals. The lessee shall pay the lessor as royalty at the rate of Fifty Dollars
(850.00) cach vear, payable quarterly in advance for each gas well where gas is found on the leased premises and
the same is not used or sold and marketed and such well shatl in the opinion »f the lessce be a producing well
.essee shall also pay to the lessor as rental the sum of Fifty Dollars ($50.00) per year payable quarterly in advance
for vach well used for the storage of gas produced off the demised premises for so long as such storage continues.

4 lessee agrees to commence operations for tae _drilling of one 1) well on sald premises before

it 1r > *‘.'Cl . or thereafter (o pay to lessor, in advance. a rental at the rate of

:' cents per aere for each three months until oqe o) well a5 commenced or this lease is surrendered
The pavment of said rental shall confer the privilege of deferring the crmmencray of the well for a period of
three months from the date and in like muanner and upon like payments or tenders the commencement of o weld
mav be further deferred for like periods successively. It is understood and avrecd that the consideration first re-
cited herein covers not only the privilege granted to the date when the [st rental is pavable as aforesaid, bu'
alse the lessee's option of extending that periocd as nforesaid snd any and all other rights Lerein conferred

5 If st any time prior to the discovery of oil or vas on said premises during the primary term of this lease,
the tessee shall complete the drilling of a dry hole on <eid premises. such drilling shall constitute complete yenta
payvment for the balance of said primary term as lo the per acre cush rental, but if a producing well 1s later drilled
thereon the regutar rovalty provision shall become coffective or the storage fee, paid, whichever is applicable. but
lessee chall not be under any obligation to drill an additional well on said premises during remainder of sad pri

mary term

#  If within the primary term of this lease, all of the wells on the said premises shall cease to be productive
Sy ret sholl Le considhered fully paid for the balance of smd primary term as to the per acre cash rental, but af o
pro‘fucing well is later drilled thereon the regular royalty provision shall heecome effective or the storage fee paid,
whi hever i applicable, but Iessee shall net be under an- obligation to Arill an additional well durina the remain-
Arr of sald primare term

7. Al ,Ja\mr\nh und(ﬁ his 1(*2\90 may boe omade 5o ocashoor by chech or ddratt payable to e e
.IS/Q*L 7 L 4.\-\4—"" v T\f C’ngl and sent by United States Mool addressed »

H
/

-/ ; 7(, ,{l«.v““ L \'\C t,h\.t-‘ S& cor such other addreess as dosins
e designate irowriting), or inoany of said m>thods to Kt
. whao is herehy appoainted agent for such purpose. or by deposit o the

in the Barh oo

O S



¥ I Lessor ownas o less interest in the oil or gas in said land than the entire undivided fee simple estate, then
the rental and rovalties hereunder shall be paid to lessor only in the proportion which lessor’s interest bears to the
whnole and andivided fee If the true acreaze of the teas 1 premis s sholl be found to be less than the number of
acres above recited, the rental hereunder shall be reduced proportionatels and the lessor hereby released from pay-
ment of rental upon any acreage in exeess of e e ares ot

oS

10, DIiocase of any controversy o dispute segarding e to said premses or ony part thereof, or regarding th e
ownership of any sum payable hercunder Tessee shall B the vicht oo wethinld s retain all sums pavable here
under which are subject to such controver: dispute untis th nat ternunation of sadd controversy or dispute and

then to distribute the same onount to those lawfally entitte thereto, provided that vpon receipt of & bond of 1n

demnity aceeptable to Jessee bessee may pav o all or part oo wai? sess ax vy deem advisable and proper

shail

vaae free of povalty or any other charge, 2as oil and water from said 1a

bR

o~

11 Lessee huve the rish? o

for drilling operations on the nreonises

12, Noowell shall be drilled rieares thaa feet to any house or barn now on sa:d
premises withont lessor's written consent. Lessee snail poo Gl ienmaees caused DY Its nperations to growling eropa
on said land, and when so requested by Lessor.
cept those used to conduct gas. oil ar water to «rill:

nall vy 07

e onocultivated portions of seld premises ex-

13 Lessor may lay o Line b oany gins well onosied Lesds and ke gas produeed from sadd well vor hight and
aubiect o the use and right of abandonment of 3aid
well by Lessee he first 150000 cubie feet taken o any vear shall be free bt 4l gas in excess of 130000 cubie
feet taken in each vear shall be patd for by Lessor at the price of Thirtv-five cents (35¢) per thousand cubic feet
ras tiken by Lessor. Lessee shall have the right to

B

iweat in one (1) dwelling house on saild lund at Lessor's cisk.

Lessee shall install and mainain o ometer forom

deduct any amount owed 1or gas L eNeess

oot Y

ar froen any moneys owed by lessee to

tessor if said amount s not pard by lessor within sixly (6 qays dft( r the end of the year in which such excess gas
was used. Provided, however, that notning herein containet shall be construed o permit the lessor o take gas from
any well used for Lln' sturage of gas produced off the pre. inoaccordance with this lease or to withdraw such
gas stored on the premises but produced off the premuses

14 The Lessee sy ot s et

e e o
e .

2o ans part thereof with other ad

cont tracts to form a unit not to execeed tive nuredred 500 acres o development o the same effect as if said
premises, together with others o the Srea ncinded Dy osa o sea Joantly leased by the varous Lessors to
the Lesses s oo single undivided tracts and inosach event the Loss o7 oaarees 1o accent in vy of the royalty herem -
belfore recited such proportion of one-enihih ot e nl oor gas marketed from the unitized area as Les
acreape included thercein bears to the total acreage of the unitize: nrea ang 1 on sard unit
oo s dease nsofar as the areo mcluded inosacd unit (s o oeerned
[RENESF AN

SOTS

Be dnilhimg of one w

shall bhe a complhiacee with paragrapns 5

Aersmabove provided and Lessor
v Provided. that

The Lessor may have free

Doany

agrees to give free right of wav for servis

Dlow Aepth

U the Bni onvner s resu

buried below

13 Lessee zhall have the roaht aloatny time and o S o time hefore oroatier expiration ot this lease to
remove all pipelines, machimery, fixtures  cquipment an oo her oroperty vlaced by 1t on said premiscs, inclu finz
the right to draw and remove casing

16.  This lease shall never be forfeited for falure of essee 1y perform in whole ar part any of is expoess or
nplied covenants, conditinns ar obligations until 1 shall havee fisst have been finally judicially determined thar
sieh taaburs exists, and Lessee shall have peen ziven o reasenible time after such final determination within whi
ty coemply with any such covenants canditions, or obligat.ons

T Lessor hereby owarr 1othe Laond hoeeby leased

N ogeneis hiv owrnership of e onh anid gas

Poe e tos ke Phe dease s anet T

arees to defendd the Citle o the i and gas 0

toura

oY e

S AP -

13 Thus Jease and all e covenants and terms thereot shail exrend fooand tind the heirs e

SoCOIVe peltoes G Ne previiegde of assiglitng thes foase inooswhole orobe pat

BLCTUAs b eSS e el e

CApTUsE Iow il DL s foan e T aw ersning of dhe w08 o o s rights of dessor berewder shall be biading

poleasre Uil atter Tessess has e ot trans
erowith oo raeranchnn ot Che postToffee address of the transferce [0 ey
o the above deseriberd jand and the ass gnee -
t oo the due from i or them, suen fefault

cornashed worthog s cone ot e eonvE s ance, 6

e's rizh's hereunders shadl e

assignees shall make default in the pav:

actoopart o opl

A0 eopartion e shall not defeat or alfect th's oase Inaaay

Sopart or parts of sarland apon which lessee or any assiguce shall make due payment of rental

paviment orotender of rentals i the manaer

Aatthton ding e destiv of e dessol. or hig successor in

devisees esesittors and adminustratars of the fessor and his successors

orovided hereon shadl oe b o the et

Yob o pvent fLessee s rensiered anat mownole o ia parts Dvoa ToiCe raleure o carry out s obluts s

s acrecnaent, other than w make pavments of amounts due hereunder, its obligations so iar as then am
g by such foree majeure shall be suspended during the continuance of any inability so caused  The tevn
foree majeurs" as employed herein shall be ucts of God, strikes, inckouts, or other industrial disturbances. acts o
the public enemy, wars, blockades, riots, epidemics, hightning, earthquakes, explosions, accidents or repairs to ma-
chinery or pipes delavs of corriers imability to obluin material or rights of way on reasonable terms, acts nf publi
Aaathories, v any other causes, wheiiier or aot of the same Kina o enuwmerated herein, not withion the contrst of
h - isaee and which by the exercise of due diligence iess-e 1s unable to overcome :

Lessee may defer payment of any sum due to L sssor, or to any payee hereunder. until the total sum due
ot wuch payee shail equal Ten Dollars 1810 00) whereupon pavment shall promptly be made

*any time or times Lessee shall have the right to surrender this lease as to the whole or any part of the
covered by thrs fease by payment or tender o Lessor, or deposit to Lessor’s credit in the bank hereinbefors
Coend ol e supy of Noe Doitar (ST and all amounts -5 and payable hereunder to the date of such surrend:
At oy delivering to Lessos, r fecording e the offtee ot the Reenrder ot such instruments of the County in which

did Lonsed premises or any purt thereot are located, an instrument of release and surrender. If a part only
2t dand is strrendered, the rental hereunder shail thereafter be reduced proportionately according to the num-
o Jfacres of lund surrendered. but whenever this lease is surrendered as to the whole acrage then it shall thence-
rorth beeome and be voad cancelled and held Gor nauent

220 The term gas” as used herein denotes gas in its natural state as produesd from the well, including its
+nt of natural gasoline. “Lessor” includes both singulir and plural

AN expressed or implied covenants of this lease <l po osubect to all Federal and State laws, executive
orders, rules or regulations and this lease shall not be terunar~l in whole or in part, nor shall L ¢ be held
Sople in amages, tor fatlure to comply therewith if comolitned is prevented by. or if such failure is the result of,
1y suech brw rade or regulation

23 This lease states the entive confract bhetween the parties and ne representation or promisc verbal o writ-
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April 15,
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Oil and Gas Lease
Paul E, Hakals

Township
Courlty

9
Fee £3,00

at

STATE OF  Ghie
COUNTY OF Ashtabula

On this, the 14 day of April - . 196 ), before me, A Notary Public,
L.Edwin McClurg, Gledys "cCIurg, ““1th v,
the undemgned officer, personally appeared “eClurg -and v, Leroy MeClurg
‘known‘?o e (or satisfactorily proven) to be the persons whose names are subscribed to the within instrument,
"7 and acknowledged that they executed the same for the purpose therein contained.

;NMWITNESS WHEREOF, | have hereunto set my hand and notarial seal
R
oe e @

My Commission Explres F8al l,

STATE OF  ‘ihie
COUNTY OF i SHTABULA

On this, the 1ith day of

the undersigned officer, personally appeared

known to ma



